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3RD QUARTER

INTERIM REPORT TO SHAREHOLDERS
for the nine months ended July 31, 2001

3rd QUARTER REPORT
The Board of Directors, as part of its mid-August annual review, has resolved that several transitions in officers
would be most appropriate this year for the enhancement of Central Fund’s future stewardship. Accordingly, Mr. Philip M.
Spicer has retired as President and assumes the newly-created role as Chairman; Mr. Dale R. Spackman, who has
chaired several Board Meetings in Calgary in recent years, has been appointed to the new office of Vice-Chairman; Mr.
J.C. Stefan Spicer, previously Vice-President, has been appointed as President; Mr. Michael A. Parente, who continues to
serve as a Director, has withdrawn from the office of Vice-President, Finance in order to qualify for appointment as a
Member of the Audit and Corporate Governance Committee in future fiscal years. His duties as an officer have evolved to
the capabilities of Mrs. Catherine A. Spackman, CMA, Treasurer and Mrs. Teresa E. Poper, Assistant Treasurer.
Central Fund is currently 97.6% invested in gold and silver bullion. At July 31, 2001 Central Fund’s gold holdings
were 129,725 fine oz. of physical bullion and 2,502 fine oz. of gold bullion certificates. Silver holdings were 6,450,252 oz.
of physical bullion and 165,516 oz. of silver bullion certificates. The physical bullion is insured and held in safekeeping by
a Canadian chartered bank in segregated vault storage. Central Fund continues to fulfil its mandate as “The Sound
Monetary Fund”.
On behalf of the Board of Directors:
J.C. Stefan Spicer, President

Philip M. Spicer, Chairman

FINANCIAL REVIEW
Results of Operations – Change in Net Assets
The $0.19 or 5.4% decrease in net assets per
Class A share expressed in U.S. dollar terms during the
past nine months was due primarily to the 11.1%
decrease in the price of silver during the period. The
0.5% increase in the price of gold was offset by the net
loss during the period. Net assets per Class A share as
expressed in Canadian dollar terms decreased by
$0.29, or 5.4%, as the changes described above were
not affected by the 0.2% increase in the U.S. dollar
relative to the Canadian dollar. The components of the
change in net asset value per Class A share in U.S.
and Canadian dollars are summarized in the adjacent
table.

Net Asset Value per Class A Share
U.S.$
Cdn. $
Terms
Terms
October 31, 2000
Changes due to:
Gold price
Silver price
Weaker Cdn. $
Other
Total changes
July 31, 2001

$3.52

$5.38

.01
(.18)
N/A
(.02)

.02
(.29)
.01
(.03)

(.19)

(.29)

$3.33

$5.09

Results of Operations – Net Loss
The net loss for the nine months ended July 31, 2001 is comparable to that of the same period in 2000. Interest
income declined during the period due to lower balances of interest bearing cash deposits. Operating expenses fell by
4.5% in the nine months ended July 31, 2001 as compared to the same period in 2000. After removing the impact of the
foreign currency exchange loss (gain in 2000), operating expenses were 7.0% lower. Administration fees declined as a
result of a lower level of net assets over the first nine months of the year from those which existed during the same
period last year. For the same reason, anticipated income taxes are lower.
Central Fund did not sell any of its gold and silver bullion holdings during either of these periods.
Liquidity and Capital Resources
Central Fund’s dollar liquidity objective is to hold cash reserves primarily for the payment of operating expenses,
taxes and Class A share dividends. Should Central Fund not have sufficient cash to meet its needs, a nominal portion of
Central Fund’s bullion holdings may be sold to fund tax and dividend payments, provide working capital, and pay for
redemptions of Class A shares (if any). Sales of such holdings could result in Central Fund realizing capital gains or in
the current bullion market, losses. Central Fund qualifies as a “Mutual Fund Corporation” for Canadian income tax
purposes. Any Canadian tax payable by Central Fund to the extent it relates to taxable capital gains, is fully refundable
when the realized gains are distributed by way of special capital gains dividends or deemed to be distributed to
shareholders through redemptions of Class A shares.
For the nine months ended July 31, 2001, Central Fund’s cash reserves decreased by $688,000 as amounts
were used to pay operating expenses, taxes and the Class A share dividend. Management monitors Central Fund’s
cash position with an emphasis on maintaining its mandate to hold maximum amounts of gold and silver bullion.

Statements of Net Assets
(expressed in U.S. dollars, unaudited)(note 1)

July 31
2001
Net Assets:
Gold bullion at market, average cost $55,750,650 (note 2)
Silver bullion at market, average cost $62,748,151 (note 2)
Marketable securities at market, average cost $1,005,250
Interest bearing cash deposits
Prepaid insurance, interest receivable and other

$ 35,159,167
27,885,463
39,521
1,575,785
58,851
64,718,787
(107,097)
-

Accrued liabilities
Dividends payable

October 31
2000
34,974,049
31,358,741
37,663
2,264,246
47,300
68,681,999
(123,071)
(194,129)

Net assets representing shareholders equity

$ 64,611,690

68,364,799

Represented by:
Capital Stock (note3):
19,412,860 Class A shares issued
40,000 Common shares issued

$ 89,701,594
19,458

89,701,594
19,458

89,721,052
31,310,538
(56,419,900)

Contributed surplus (note 4)
Unrealized depreciation of investments

$ 64,611,690

89,721,052
31,777,345
(53,133,598)
68,364,799

Net Asset Value Per Share (expressed in U.S. dollars):
Class A shares
Common shares

$
$

3.33
0.33

3.52
0.52

Net Asset Value Per Share (expressed in Canadian dollars):
Class A shares
Common shares

$
$

5.09
0.50

5.38
0.79

Exchange rate:

$

1.5303

1.5271

U.S. $1.00 = Cdn

Notes:
1. These unaudited financial statements contain all adjustments
(consisting of normal recurring accruals) considered by the
Company to be necessary for a fair presentation of its financial
position, results of its operations and the changes in its net assets
for the periods presented.
2.

Details of gold and silver bullion holdings at July 31, 2001,
(unchanged from October 31,2000) are as follows:
Holdings
Gold
Silver
100 & 400 fine oz bars
Certificates
Total fine ounces
Market Value:
October 31, 2000
July 31, 2001

129,725
2,502
132,227

1000 oz bars 6,450,252
Certificates
165,516
Total ounces 6,615,768

Per Fine Ounce

Per Ounce

U.S. $ 264.50
U.S. $ 265.90

U.S. $ 4.7400
U.S. $ 4.2150

3.

On November 3, 1998, the Company approved a rights offering to
holders of its Class A shares and Common shares on the basis of
one right for each Class A share and each Common share. Four
rights and U.S.$4.00 entitled a holder to subscribe for one unit (an
“A unit”). Each A unit consisted of one Class A share and one
transferable Series 1 Warrant.
Each Series 1 Warrant,
exercisable during the period from May 3 until May 26, 1999,
entitled the holder to acquire one unit (a “B unit”) for an additional
U.S. $4.00. Each B unit consisted of one Class A share and one
transferable Series 2 Warrant.
Each Series 2 Warrant,
exercisable during the period from November 1 until November
24, 1999, entitled the holder to acquire one Class A share for an
additional U.S. $4.00.
Pursuant to the Series 2 Warrant, the Company issued 298,215
Class A shares for gross proceeds of $1,192,860. Costs relating
to the Series 2 Warrants were $5,000 and net proceeds were
$1,187,860.

Statements of Changes in Net Assets
(expressed in U.S. dollars, unaudited)(note 1)
Nine months ended July 31
2001
2000
Net assets at beginning of period
Add (deduct):
Unrealized depreciation of investments during the period
Net loss
Net issuance of Class A Shares

$

68,364,799

Decrease in net assets during the period
Net assets at end of period

$

76,219,208

(3,286,302)
(466,807)
-

(5,232,888)
(461,460)
1,187,860

(3,753,109)

(4,506,488)

64,611,690

71,712,720

Statements of Loss
(expressed in U.S. dollars, unaudited)(note 1)
Nine months ended July 31
2001
2000
Income:
Interest
Dividends

68,907
311

108,918
227

69,218
Expenses:
Administration fees
Shareholder Information
Safekeeping, insurance and bank charges
Registrar and transfer agents’ fees
Directors’ fees and expenses
Professional fees
Miscellaneous
Foreign currency exchange (gain) loss

250,250
61,495
48,860
25,491
25,476
18,463
881
1,851
432,767

453,308

124,450

Loss from operations before income taxes
Income taxes (note 5)

(363,549)
(103,258)

(344,163)
(117,297)

(109,242)
(34,288)

(90,232)
(40,546)

$

(466,807)

(461,460)

$

(143,530)

(130,778)

$
$

(.02)
(.02)

(.02)
(.02)

$
$

(.01)
(.01)

(.01)
(.01)

Net loss (note 6)
Net loss per share:
Class A shares
Common shares

$

Three months ended July 31
2001
2000
$

15,078
130

39,718
110

109,145

15,208

39,828

271,451
67,649
54,184
22,715
25,788
20,455
1,240
(10,174)

82,614
8,674
16,300
2,612
7,454
6,029
275
492

89,107
7,536
16,322
5,384
6,597
6,854
329
(2,069)
130,060

Notes:
For the combined rights offering, Series 1 Warrants and Series 2
Warrants, the Company issued 1,313,560 Class A shares for
gross proceeds of $5,254,239. Costs of the offering were
$321,797 (inclusive of dealer commission costs) and net
proceeds were $4,932,442. A portion of the proceeds were used
to purchase 2,828 fine ounces of gold in bar form and 145,728
ounces of silver in bar form.
4.

In 1985 the shareholders authorized the use of contributed
surplus to eliminate any deficit that may arise from losses and on
the payment of the Class A shares’ stated dividend. Accordingly,
$466,807 (2000, $461,460) has been transferred from
contributed surplus on July 31, 2001 and 2000 representing the
net loss for the nine months then ended. This change did not
affect the net asset value of the Company.

5.

Effective November 1, 2000, the Company adopted the new
recommendations of The Canadian Institute of Chartered

Accountants with respect to accounting for income taxes. There
was no effect to the statement of net assets as at November 1,
2000, on adopting the liability method of tax allocation.
Income taxes pertain to the Canadian Federal large corporations
tax, which is intended to be a minimum corporate tax and in the
case of Central, is effectively a capital tax.
6.

Under Canadian generally accepted accounting principles, the
Company records the unrealized appreciation (depreciation) of its
investments as a component of shareholders’ equity. Under
accounting principles generally accepted for investment
companies in the United States, these amounts are reflected in
the statements of loss. Net loss for the nine months ending July
31, 2001 would be $3,753,109; (2000, $4,506,488) under United
States principles. The net assets of the Company are identical
under both Canadian and United States generally accepted
accounting principles.

